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Holographic News from Berlin 
W E have received a very interesting letter from Mr. Kracke, who re-
cently supervised the opening of our prac-
tice office in Berlin, Germany, and who is 
acting temporarily as resident partner at 
that office. In his letter Mr. Kracke de-
scribes, entertainingly and illuminatingly, 
some of the German business and financial 
usages, many of which differ considerably 
from our own. 
The German business man, for ex-
ample, notifies his various depositaries 
every day as to the details of all checks 
drawn on such depositaries during the 
day, in order that an improperly drawn 
check may not be paid. The banks, in 
turn, send each depositor a daily state-
ment of the checks paid during the day, 
giving for each check the number, name 
of payee, amount, etc. The banks then 
retain the cancelled checks as receipts for 
the disbursement of their funds. Differ-
ences such as these necessitate some 
change in certain phases of American audit 
procedure, in order fully to cover the 
situation. 
There is evidently widespread misin-
formation throughout Germany as to the 
status of the accountancy profession in 
America. Mr. Kracke writes of a re-
cently published German text-book on 
bookkeeping and auditing which creates 
the impression that the bulk of our pro-
fessional work is done by "incorporated 
concerns of accountants which practice 
accountancy on a large scale." Our own 
firm is cited, apparently as an exception to 
to the general rule, as an example of a 
partnership with unlimited liability, which 
"employs a personnel of no less than 
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forty accountants, sixty assistant ac-
countants, and forty clerks." 
The analysis of financial statements as 
a basis for loans apparently has not 
advanced as far in Europe as in America. 
The German bankers seem to attach ex-
cessive importance to the balance sheet, 
almost to the point of eclipsing a study of 
the profit and loss statement. There has 
been a widespread ultra-conservatism in 
German industrial accounting recently, 
however, and the bankers appear to place 
a strong reliance on this conservatism in 
granting credit. The situation differs 
greatly from our experience here, where the 
accountant finds extremes of over-optimism 
as well as of ultra-conservatism, and has 
to sharpen his analytical wits accordingly. 
The future in Germany, on the other 
hand, is likely to see a swing in the oppo-
site direction—that of attempting to make 
things look "rosy." 
Mr. Kracke writes that the German 
financial people are interested in hearing 
of American practice, and of learning our 
methods. With greater participation in 
international trade and finance on the 
part of the United States, it is not un-
reasonable to believe that accountancy as 
we know it will soon become more familiar 
to foreign peoples. 
Haskins & Sells and Deloitte, Plender, 
Griffiths & Co. announce as of January 2, 
1925, the formation of co-partnerships in 
Canada, Cuba, and Mexico for the prac-
tice of public accountancy, under the firm 
name of Deloitte, Plender, Haskins & Sells. 
Principal offices will be located in Mon-
treal, Havana, and Mexico City. The 
practices of both firms in Canada, Cuba, 
and Mexico have been consolidated, and 
will hereafter be conducted by Deloitte, 
Plender, Haskins & Sells. The new firms 
will be affiliated with Haskins & Sells and 
with Deloitte, Plender, Griffiths & Co. in 
the United States of America, Great 
Britain, Continental Europe, South 
America, South Africa, and China. 
